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Any  r or  all,  of  these  articles  may  be  published  freely,  as  long  as 
credit  is  given  to  the  “Rag-Picker',’  the  official  publication  of  the 
Paper  Money  Collectors  of  Mio. 
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Pres id ent 1 s Me s sage  t 
Po  Ho  (Jim)  -Frans 
President  of  the  Paper  Money 


Collectors  of  Michigan,  it  is  very 
gratifying  to  me  ...  to  . see  the  amount 
of  interest  "shown  in  our  organiza- 
tion! ’ We  have  been  in  existan.ee 


less  than  a year,  and 


are  alrea- 


dy numbering  members  iron 
Ohio  , Pa  o , Md  o , N J . , 

c[oursQ"’  from  Michigan  6 It  i 
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pose  in  mine.,  and  that  purpose  being 
to  share  their  hobby,  experiences 
and  kno wledge- -that ' type  of  an  organ- 
ization is  on  a sound  footing,  and 
is  bound  to  grow. 

At  our  .last  meeting  in  Detroit 
on  Ho Vo  23th,  we  unanimously  decided 
that  cur  charter  would  remain  open 
for  Charter 'Memberships  until  our. 
next  ‘meeting,  which  will  be  held  in 
Grand  Rapids  on  April  I? tile,  .1  am 
pleased  to  report  to.  you  that  Char- 
ter Memberships  are  coming  ill  daily! 

The  "Rag-Picker”  'was  'born  with 
the  thought  in  mind  that  it  would  be 
of  an  informal  nature,  listing  items 
that  would  be  of  interest  to  our 
members  hip „ W e urg ent : 
any  of  our  members  who 
esting  fact  or  experience  to  share, 
that  would  b.e:  beneficial  tm  the  rest 
of  our  membership,  to  send  it.  to  our 

office , 

in  future 
all  of  us 

We  cA-LiDU 

you  may  care  to  write  be  sent  to  us 
for  publication  in  the  paper-money 
section  of  the  Mich-Matist--the 
official  publication  of  the  Michigan 
State  Numismatic  Society.  This  is 
sent  out  to  the  entire  membership 
of  the  M. S. N° S. --now  over  1200  mem- 
bers and  clubs o 


r ask  that 
nave  an  inter- 


so  that  it  may  be  inserted 
issues,  to  be  enjoyed  by 


ilso  ask  that  any  article 


At-  our  April  meeting,  we  are 
planning  an  interesting  program  on 
an  educational  subject  reletive  to 
Paper-Money c Time  permitting,  and 
with  a lot  of  luck,  we  expect  to 
have  it  ready  on  or  before  that  date. 

Our  fiscal  year  ends  on  April 
17th,  and  at  that  time,  according 
to. our  Constitution,  we  will  have  our 
annual  election.  Remember — this  is 
a democratic  organization,  and  the 
success  depends  on  those  who  are 
willing  to  serve!  u Jim” 

MEMBERSHIPS 

Between  the  issuance  of  the 
first  notice,  sent  out  early  in  Dec,, 
and  now,  1 8 paper  enthusiasts  have 
favored  us  with  a membership,  and 
several  others  have  indicated  an 
interest,  and  asked  for  additional 
information,,  It  is  certainly  in- 
spiring to  see  this  type  of  interest 
displayed  in  an  education  collec- 
tors group  such  as  ours!  A revised 
roster  of  the  membership,  as  it  now 
stands  is  enclosed  with  this  issue. 

The  success  of  our  organiza- 
tion, of  course  depends  on  the  mem- 
bership. We  are  not  seeking  mere 
quantity  in  membership  however,  but 
rather  sincere  collectors  who  are 
interested  in  paper-money.  We  are 
not  seeking  those  who  are  only 
interested  in  buying  and  selling 
paper  money  at  a profit.  We  do  not 
mean  that  because  you  are  a beginner, 
you  would  not  be  welcome--f or  every- 
thing must  have  its  beginning,  and  we 
feel  that  beginners  can  profit  great- 
ly from  the  experience  of  the  old- 
line  collectors,  and  would  benefit 
from  their  association  with  them. 

This  organization  is  for  the  beginner 
as  well  as  the  old  time  collector. 
Although  it  is  registered  as  the 
P.M.C.  of  Michigan,  we  welcome  coll- 
ectors the  world  over! 

(Cond.  on  next  page) 


ORCHIDS  TO  RANDY  STREETER 


(Membership  Cond.) 

We  will  attempt  to  have  articles 
in  the  "Rag-Picker"  that  would  be  of 
interest  to  all  of  the  members,  re- 
gardless of  their  place  of  residence. 
Junior  collectors  as  well  as  Senior 
collectors  are  welcomed. 

The  dues  in  the  P.M.C.M.  are 
nominal — only  )1 .00  per  year,  and  we 
hope  to  operate  within  this  budget, 
and  give  you  a minimum  of  four  issues 
of  the  "Rag-Picker"  per  year.  Where 
can  you  get  so  much,  for  so  little? 

We  , ask  you  to  sign  up  your 
friends,  who  are  interested  in  the 
collection  and  study  of  paper-money 
of  any  type.  It  is  not  necessary 
that  you  have  an  application  blank- 
just  mail  in  the  name,  address,  etc., 
together  with  $1 .00  dues  to  P.M.C.M., 
P.0.  Box  909,  Holland,  Mich.  49423. 

MEMBERSHIP  CARDS 

We  have  ordered  Membership  Cards  to 
be  printed,  and  these  should  be  avail 
able  and  ready  for  distribution  in 
the  near  future. 

QUESTIONAIRE  ATTACHED 

Being  sent  with  this  "Rag-Picker"  is 
a questionaire,  that  will  give  the 
editors  of  the  bulletin  some  idea, 
as  to  the  type  of  material  that  will 
be  of  most  interest  to  our  members. 

We  ask  that  each  of  you  take  a few 
minutes  from  your  busy  day,  relax, 
and  fill  it  in.  These,  after  they 
are  returned,  will  serve  somewhat  as 
a guide  to  establish  the  future  for- 
mats of  our  newsletter.  Your  co- 
operation is  appreciated. 

"THANK  Y0U"T0  PUBLICATIONS 

The  publicity  received  during 
the  last  few  weeks  from  Numismatic 
News  and  Co in- Wo rid  about  the  acti- 
vities of  our  group  are  sincerely 
appreciated.  We  are  also  grateful 
to  Clement  Bailey  (one  of  our  new 
members)  for  his  mention  of  our  group 
in  his  column,  This  lNw  That. 


One  of  our  Junior  members, 

Randy  Streeter  from  Bay  City,  is 
fast  becoming  an  experienced  exhibi- 
tor. He  placed  in  exhibit  competi- 
tion during  1965  at  least  seven 
times i One  of  these  was  the  1st 
Place  Trophy  for  Paper  Money  (U.S.), 
received  at  the  Iosco  Coin  Show 
held  last  August,  and  another  was 
the  3rd  Place  Trophy  (Jr.)  at  the 
M.S.N.S.  Convention  held  in  Detroit 
last  November.  Congragulations  to 
you  Randy,  and  keep  up  the  good 
wo  rk  l 

BOOKLETS  AVAILABLE 

About  a year  ago,  The  American 
Bankers  Association  published  a 
booklet,  entitled,  "The  Story  of 
American  Banking".  Many  of  you 
probably  obtained  a copy,  as  it  con- 
tained much  information  that  was 
reletive  to  the  paper  money  field. 
However,  if  you  didn't  get  a copy, 
we  have  about  ten  copies  extra  at 
our  disposal,  and  would  gladly  send 
them  to  the  first  ten  requests. 

We  would  appreciate  15^  to  cover 
the  cost  of  postage  and  mailing 
envelope  however. 

JUST  FOR  YOU 

For  your  convenience,  you  will 
notice  that  these  bulletins  are 
punched  to  fit  a three-ring  binder, 
if  you  care  to  save  them. 

We  would  be  very  interested 
in  hearing  any  comments  that  you 
have  pertaining  to  our  "Rag-Picker". 

M.S.N.S. 

For  those  of  you  who  are  not 
already  members  of  the  Michigan  State 
Numismatic  Society,  we  strongly 
recommend  that  you  become  affiliated 
with  this  group  also.  This  is  our 
"parent"  organization,  as  we  are  a 
part  of  it.  Dues  are  rJ1  .00  per 
year--'J.50  for  Junior  members, 
under  18. 


HAVE  YOU  NOTICED? 

By  P.  H.  (Jim)  Frans 

Have  you  noticed  that  when  going  to  a bank  and  obtaining  paper  money, 
the  teller  invaribly  counts  the  bills  out  to  you,  all  in  the  obverse 
position?  And,  have  you  also  noticed  that  in  bringing  in  sizable  amounts 
of  currency  to  the  bank,  the  teller  also  piles  the  currency  up,  in  front 
of  him  or  her,  with  all  of  the  obverses  showing,  and  in  some  instances 
counts  them  out  in  two  piles?  This  is  done  so  that  the  faces  of  the 
notes  are  always  showing,  and  when  the  two  packs  are  put  together,  all 
of  the  notes  will  be  placed  in  an  upright  position. 

Have  you  noticed  when  making  purchases  from  super-markets,  depart- 
ment stores,  etc.,  and  currency  is  received  as  part  of  your  change,  all 
of  the  bills  are  invaribly  placed  with  the  obverse,  or  face,  up?  If 
you  will,  look  into  the  cash  drawer,  you  will  find  the  various  denomina- 
tions, in  most  cases,  have  been  placed  in  the  drawer  with  the  obverse 
placed  up. 

These  habits  are  probably  a carry-over  from  the  old  "Wildcat"  bank- 
ing days,  when  practically  all  of  the  notes  issued  by  the  banks,  were 
printed  on  one  side  only. 

When  the  Federal  Government  began  issuing  U.S.  paper  money  in  1861, 
a radical  change  was  made  in  the  printing.  All  of  the  notes  issued  by 
the  United  States  were  printed  on  both  sides,  and  both  sides  carried 
the  denomination  of  the  note.  This  type  of  printing  caused  a great  deal 
of  confusion  among.. the  banks  handling  this  currency.  Many  bankers  felt 
that  the  notes  should  not  carry  the  denomination  on  the  reverse  side, 
but  only  on  the  face  of  the  note.  There  was  much  confusion  among  the 
bankers,  even  as  late  as  1912. 

In  1912,  the  American  Bankers  * Association  held  their  38th  Annual 
Convention  in  Detroit,  Mich.,  and  during  one  of  the  business  meetings, 

Mr.  John  F.  Seeley  from  Caro,  Michigan  made  the  following  resolution: 

"Whereas,'  the  bank  note  or  currency  now  in  use,  is  printed  with 
large  or  distinctive  figures  on  both  the  back  and  face,  and  causing  the 
people  to  count  their  money  from  the  back  as  well  as  the  face,  and 

Whereas , the  26,000  smaller  banks  of  our  country  are  put  to  the 
patience-trying  experience  of  rearranging  much  of  their  customers’  curr- 
ency offered  for  deposit  or  for  the  payment  of  notes,  and 

Whereas,  at  no  time  in  our  history  could  relief  from  this  old  time 
consumingrcurrency  be  had  than  at  the  present  time. 

Therefore,  Be  it  Resolved,  that  the  Secretary  of  this  Association 
be  directed  to  write  to  the  Secretary  of  the  United  States  Treasury — Mr. 
McVeagh — recommending  that  the  large  denominational  numbers  be  printed 
upon  the  face  only  of  the  proposed  new  issue  of  Government  and  Rational 
bank  notes." 

From  the  information  obtainable  at  this  time,  nothing  was  actually 
done  at  this  convention  meeting  regarding  the  resolution,  as  the  records 
show  it  was  tabled  until  some  future  time.  It  seems  that  it  was  cus- 
tomary procedure  that  in  order  for  the  convention  to  take  action  on 
resolutions,  it  was  first  necessary  for  them  to  be  submitted  to  their 
Executive  Council  for  discussion  and  investigation. 


MICHIGAN  BROKEN  BANKS 
( Introduction) 

By  Harriet  J.  Nordhof 

Michigan  was  one  of  the  first  States  of  the  Union  to  organize 
a banking  department.  This  department  was  established  many  years 
ago,  modeled  somewhat  after  the  National  Banking  System,  and  devel- 
oped to  be  one  of  the  best  in  the  country. 

Before  that  time,  Michigan  had  distinguished  itself  in  its  bank- 
ing system  too,  but  in  an  infamous  way! 

Michigan  entered  the  Union  in  January  of  1837.  Within  the  State 
of  Michigan,  as  well  as  other  states,  loose  or  wicked  legislation 
during  the  earlier  years,  has  taught  the  people  the  necessity  for 
caution.  During  1837,  a general  banking  law  was' enacted  under  the 
provisions  of  which  circulating  notes  were  issued  in  amounts  far 
exceeding  the  amount  of  capital.  Over-rated  real  estate,  bogus  bonds 
and  mortgages,  as  well  as  assets  belonging  to  the  directors  were 
accounted  as  being  part  of  the  insufficient  capital.  The  Legislature 
also  chartered  several  railroads  during  this  period,  to  whom  it  gave 
the  right  to  issue  currency.  Large  amounts  of  currency  were  issued 
under  this  authority,  which  eventually  proved  worthless { Banks  were 
required  to  have  twenty-five  percent  of  their  issues,  on  hand  in  coin, 
but  many  devised  schemes  to  get  around  this  requirement. 

Over  ninety  banks,  railroads,  etc.  organized  under  this  law, 
within  the  State  of  Michigan,  and  issued  five  million  or  more  of 
thefr  notes.  There  was  a form  of  bank  examination  from  time  to  time, 
performed  by  a State  officer,  who  traveled  about  from  bank  to  bank 
to  count  the  coin  and  other  specie.  In  many  cases  the  required 
amount  of  coin  was  raised  by  several  associate  banks,  and  carried 
from  place  to  place  to  be  counted  for  each  of  the  different  banks. 

Judging  from  the  records  that  are  available,  Michigan  was  one 
of  the  leaders  in  offending  the  laws  of  the  era.  It  was  within  the 
State  of  Michigan  that  "Wild  Cat"  banks  were  first  known,  and  here 
also  was  the  home  of  the  "Red  Dog"  banks.  This  latter  term  was  des- 
criptive of  notes  from  banks  which  had  changed  their  location,  and 
instead  of  issuing  new  notes--their  new  location  was  stamped  with 
red  printing  on  the  face  of  the  notes  originally  issued. 

Most  of  these  banks  soon  failed,  and  it  is  supposed  that  not 

over  twenty-five  percent  of  the  issues  were  finally  redeemed. 

(This  article  will  be  continued  in  succeeding  copies  of  the 
Rag-Picker. ) 


